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Attempt any five questions.

Each question carries equal marks. The distribution of marks for each part of the question is also
given. .
Answers can be written in English or Hindi, but the same medium should be used throughout the
paper.

(a) What are the new monetary and liquidity aggregates suggested by the Third Working Group of
RBI? Explain the rationale for this revision of aggregates. (8)
(b) Explain the difference between exogenous and endogenous money supply with the help of

diagrams. 7

2. (a) Discuss the determinants of money supply in India. (6)
(b) Explain the difference between Complete Deposit Multiplier, Complete Currency — Multiplier,
and Complete Money Multiplier. (©)]
3. (a) Discuss the factors causing the financial crisis? Explain with an example. (9)
(b) What is Principal- Agent problem in equity contracts? How it can be solved? (6)
4. (a) Discuss the theories of the term structure of interest rates. (7)
(b) Explain the difference between the Base Rate system and the MCLR system. (8)
5. (a) Differentiate between interest rate and money supply as intermediate targets of monetary policy.
(b) What are the problems in monetary policy making? (9,6)
6. (a) What do you understand by derivatives? What are the differences between a futures contract and
a forward contract?
(b) What are the different types the margin requirements in future contracts? (9,6)
7. (a) How is Basel III an enhancement over Basel 11? Discuss with reference to capital requirement
norms.

(b) What are treasury bills(T-bills) and what are the reforms done by the government in T- bills? (8,
7)

Write short notes on any two of the following: (7.5,7.5)
Asset Securitization

Liquidity Adjustment Facility

Adverse Selection problem and its solutions.
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